
Accident Fund Michigan Dividend* Plan

  - The loss ratio is calculated by dividing losses by premium. 
  - Losses are calculated by adding paid losses and reported case reserves for the policy term. 
  - Losses do not include loss adjustment expense and are not adjusted for recoverable 
          reinsurance. 
  - The full value of paid losses and reported case reserves is used in the calculation, meaning 
          no stop-loss provision applies.  
  - Premium includes any adjustments for audit.
  - The dividend amount is computed as a percentage of net earned premium. 
  - Dividends are calculated by Accident Fund 15 months after the policy expiration date.
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*Please note that dividends are not guaranteed.  The Accident Fund Board of Directors must declare 
dividends to policyholders.
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